Graph Linkage – Show the change on the first graph and then how that corresponds to the next graph.  The second graph depends upon the outcome of the first.  Assume we are America in the Foreign Exchange market.

1. AD/AS to Phillips Curve

a. Increase in technology

b. Decrease in taxes

2. Loanable Funds to AD/AS

a. Business Optimism is high

b. ROTH IRA limits increased (can put more per year in)

3. Money Market to AD/AS

a. The Fed Buys Bonds

b. Reserve Ratio increased

4. Foreign Exchange to AD/AS

a. Foreigners want Ford Trucks

b. Price Level in US increases

5. AD/AS to PPF

a. Increase Human Capital

b. Government Regulations increase

6. AD/AS to Foreign Exchange

a. Productivity increases

b. Oil costs increase in America

7. Loanable Funds to Foreign Exchange

a. Taxes on Interest Income increase

b. Businesses fear recession end not in sight
8. AD/AS to Money Market

a. Consumption increases

b. Investment decreases
9. AD/AS to Loanable Funds

a. Consumption decreases

b. Gov’t spending increases (no tax change)

10. Loanable Funds to Foreign Exchange to AD/AS to Phillips Curve

a. Gov’t runs a deficit

