EOCT Economics Review Questions

	1. Minimum wage causes what type of disequilibrium situation to exist?

A. 

price ceiling, shortage of labor

B.

price floor, shortage of labor

C.

price floor, surplus of labor (correct answer)

D.

price ceiling, surplus of labor



	 

	2. Which financial institution is MOST LIKELY to require membership and offer low loan rates to its members?

A. 

credit union (correct answer)

B. 

retail store

C. 

bank

D. 

savings and loan



	 

	3. When the Federal Reserve buys securities on the open market, they are hoping to 

A. 

shrink the money supply and discourage inflation.

B.
reduce the amount of money banks are required to hold in reserves.

C.
expand the money supply and increase GDP. (correct answer)

D.
encourage people to save more money.



	 

	4. Joe lives in a country where the citizens decide where they want to work, what they want to buy, and how much they want to pay for items. 

Based on this limited description, Joe’s country operates under what kind of economic system?

A. 

traditional

B.
oligopoly

C.
command

D.
market (correct answer)



	 

	5. What is the main difference between pure competition and monopolistic competition?

A. 

firms in pure competition are selling nearly identical, rather than differentiated goods (correct answer)

B. 

firms in pure competition make more profits

C.
firms in pure competition have no substitutes to their goods

D.
firms in pure competition rely more heavily on advertising



	

	6. In which market structure to firms have the greatest control over their own prices?
A. 

Pure competition

B. 

Monopolistic competition

C.
Monopoly (correct answer)

D.
Oligopoly



	 

	7. In economics rational decisions occur when

A. 

a budget is used for spending and saving decisions.

B. 

suppliers lower their prices to increase demand.

C.
command economies answer the three basic economic questions.

D.
marginal benefits equal or exceed marginal costs. (correct answer)



	 

	8. Which economic situation exists directly because unlimited wants exceed limited resources?

A. 

scarcity (correct answer)

B. 

gain from trade

C. 

productive resources

D. 

inflation



	 

	9. Which group is MOST LIKELY to benefit if the US Dollar appreciates against the Yen?

A. 

United States investors buying Japanese products. (correct answer)

B. 

Japanese businesses with contracts to buy US goods.

C.
Tourists traveling from Japan to the United States.

D.
United States banks holding Japanese currency.



	 

	10. When calculating GDP, the purchase of a new factory is counted as

A. 

net export

B.
investment (correct answer)

C.
government

D.
consumption



	 

	11. A budget surplus means that

A. 

the Government has spent more money than it took in.

B.
the Fed has spent more money than the government.

C.
the Government has spent more money than the Fed.

D.
the Government has taken in more money than it spent. (correct answer)



	 

	12. When the money supply is increased, which is MOST likely to happen?

A. 

The price level will not be affected.

B.
The price level will increase. (correct answer)

C.
The price level will decrease.

D.
Each dollar will be able to buy more goods.

13. Which statement is true about this production possibilities curve?
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A. 
Moving from point X to point Y incurs an opportunity cost of guns. (correct answer)

B.
At point X, this country is producing more butter than guns.

C.
Moving from point X to point Y incurs and opportunity cost of butter.

D.
This country does not have to give up any guns to produce more butter.



	 

	14. If a country wanted to implement a barrier to trade that would help its producers AND consumers, which option would be best?

A. 

subsidy (correct answer)

B.
tariff

C.
quota

D.
embargo



	 

	15. Which provides the greatest incentive for entrepreneurs to take risks?

A. 

profits (correct answer)

B. 

production possibilities

C.
progressive taxes

D.
prices



	 

	16. A key advantage of a partnership is

A. 

unlimited liability of the partners

B. 

the life expectancy of the business

C. 

ease of raising capital through stockholders

C. 

specialization of the partners (correct answer)



	 

	17. The factors of production are

A. 

Land, labor, capital, time

B. 

Human resources, natural resources, capital resources, and entrepreneurship (correct answer)

C.
Consumption, Investment, Government Spending, and Net Exports

D.
Human resources, natural resources, capital resources, and time



	 

	18. Gross Domestic Product is a method for calculating how much a country produces by adding which four spending categories?

A. 

Wages, Rent, Interest, Dividends

B. 

Consumption, Investment, Government, Net Exports (correct answer)

C.
Consumption, Investment, Government, Business expenditures

D.
Consumption, Interest Rates, Government, Net Exports



	 

	19. One argument in favor of a tariff would be that it would

A. 

help domestic consumers by allowing them to pay a lower price.

B. 

reduce competition for domestic producers. (correct answer)

C.
help foreign producers by allowing them to ship goods to the U.S.

D.
force foreign companies to ship goods that meet certain quality standards in the U.S.



	 

	20. Which statement is true in the circular flow diagram?

• 

Businesses are demanders in the product market and suppliers in the factor market.

• 

Households are demanders in the factor market and suppliers in the product market.

• 

Businesses and households are not components of the circular flow diagram.

• 

Households are demanders in the product market and suppliers in the factor market (correct answer)



	 

	21. In country A, everyone pays a 10% income tax. This type of tax system is known as 

A. 

proportional (correct answer)

B.
regressive

C.
progressive
D.
sales



	 

	22. Which would cause a production possibilities curve to shift to the left?

A. 

Giving up some of one good to produce another.

B.
A discovery of new resources.

C.
A huge population boom in a country.

D.
A massive disease that wipes out 1/2 of the population. (correct answer)



	 

	23. The United States does not allow any company to legally import goods from Cuba. This type of trade barrier is known as a/an

A. 

subsidy

B.
standard

C.
embargo (correct answer)

D.
quota



	 

	24. The EU would be most likely get involved in a trade barrier that occurred between

A. 

Mexico and the United States.

B.
two European countries. (correct answer)

C.
two Asian countries.

D.
ECOWAS and South America.



	 

	25. A good example of the effect of education on income would be that

A. 

people with college degrees usually earn more than those with less education. (correct answer)

B.
workers who learn to make high demand products are well paid.

C.
employees who learn to perform high risk jobs always get paid more.

D.
only job applicants with high school diplomas get job interviews



	 

	26. If the economy was in a recession & the Federal Reserve Bank & Congress BOTH wanted to correct it, which policy  would be best?

A. 

raise taxes, sell bonds

B.
increase government spending, sell bonds

C.
cut taxes, sell bonds

D.
cut taxes, buy bonds (correct answer)



	 

	27. Which component of the Federal Reserve System holds the most power in regards to day to day monetary policy?

A. 

Congress and the President

B. 

The 12 District banks

C.
The Board of governors

D.
The Federal Open Market Committee (correct answer)



	 

	28. In the United States economy, the role of money is to

A. 

control inflation.

B.
set prices on goods and services.

C.
facilitate exchange between buyers and sellers. (correct answer)

D.
create jobs in the factor market.



	 

	29. Which set of information would indicate that an economy is on the recovery phase of the business cycle?

A. 

low inflation, increasing unemployment, decreasing GDP

B. 

increasing inflation, increasing unemployment, increasing GDP

C.
increasing inflation, decreasing unemployment, increasing GDP (correct answer)

D.
decreasing inflation, increasing unemployment, decreasing GDP



	 

	30. Country X has decided that economic growth will be their primary goal for the next several years. The best way to achieve this would be to

A. 

decrease trade with other countries and focus on more domestic production.

B.
invest heavily in the stock market.

C.
invest in capital and education of workers. (correct answer)

D.
reduce the amount of government spending



	 

	31. Which BEST describes scarcity?
A. 

There is limited demand for an item that is plentiful

B.
There is a limited amount of a resource to meet an unlimited demand (correct answer)

C.
What is given up when a choice is made

D.
When there is not a lot of something



	 

	32. Susan offers to trade her old iPod for Claudia’s cell phone and Claudia accepts. Assuming both products work perfectly, we can conclude that

A.
Claudia is now happier than Susan.

B.
Susan places the same value on cell phones as she does for iPods.

C.
neither party has gained because the exchange was fraudulent.

D. 

both people have gained because the exchange was voluntary and non-fraudulent. (correct answer)



	 

	33. Which describes what has happened in the graph?
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A. 

An increase in demand has caused a decrease in equilibrium price.

B. 

Supply has decreased, causing an increase in equilibrium price.

C.
Demand has increased, causing an increase in equilibrium quantity. (correct answer)

D.
The increase in supply has caused an increase in equilibrium quantity.



	 

	34. Blue Financial is a financial institution owned by its members. It offers lower loan rates & easier application processes for its members. 
Based SOLELY on this information, Blue Financial is MOST LIKELY a

A. 

credit union. (correct answer)

B. 

bank.

C. 

savings and loan.

D. 

credit card agency.



	 

	35. Which is true concerning profits for firms that operate in purely competitive markets?

A. 

long term profits are nearly impossible (correct answer)

B.
most firms make short term profits through advertising

C. 

short term profits are very likely

D. 

all firms make long term profits



	 

	36. Which statement is correct concerning NAFTA’s role in trade?
A. 

NAFTA establishes many trade barriers between the US and Mexico.

B. 

The countries that agreed to NAFTA were anti-trade before the agreement.

C. 

It is an agreement that promotes more free trade. (correct answer)

D.
NAFTA was replaced by the EU and is no longer relevant.



	 

	37. Which statement correctly describes the relationship between investment in personal education and standard of living?

A. 

The higher the education level a person has, the more likely they are to be unemployed

B. 

The higher the education level a person has, the higher the salary they are likely to make (correct answer)

C. 

The higher the education level a person has, the lower the salary they are likely to make

D. 

The higher the education level a person has, the less likely they are to increase productivity



	 

	38. Which describes price elasticity of demand?

A. 

The interaction of supply and demand to determine equilibrium price.

B. 

The measure of how a change in demand changes equilibrium price.

C.
The measure of how much a change in price affects the quantity demanded. (correct answer)

D.
The amount of a good that is demanded at a particular price.



	 

	39. Assume the U.S. Govt’s most recent fiscal policy slowly caused the economy to speed up & enter an expansion. Most likely, the Government

A.
increased taxes.

B
decreased taxes. (correct answer)

C.
decreased the discount rate.

D. 

increased the reserve requirement.



	 

	40. Smithville Community Bank pays depositors 2.5% interest for money put into savings accounts. They make loans the bank charges
 4% interest. Why is there a difference in these two rates?

A. 

The 2.5% rate is the minimum a bank is allowed to pay for deposits.

B.
People taking out loans demand higher interest rates than those making deposits.

C.
It is a source of profit for the banks to have a higher interest charged than interest earned. (correct answer)

D.
The bank is not as concerned with attracting depositors as it is with making loans



	 

	41. Which statement is true regarding monopolistic competition?
A. 

Advertising plays a key role in the market. (correct answer)

B.
There is only one seller in the market.

C.
Businesses have great control over the price of their product.

D.
All the sellers are selling identical products.



	 

	42. When buyers and sellers interact in a market, what is the result?

A. 

Since buyers and sellers are always changing their preferences, markets become unstable and unreliable.

B.
Equilibrium quantities are determined and then prices are set by the government.

C.
Over time, fewer and fewer goods are produced because buyers have all they want.

D.
Usually a market clearing price  or equilibrium is determined. (correct answer)



	 

	43. The government sets a price ceiling in a market. This is MOST LIKELY to cause

A. 

a surplus.

B.
efficiency.

C.
a shortage. (correct answer)

D.
equilibrium.



	 

	44. A COMMAND economy is an economy where the economic questions are answered by
A.  

tradition

B. 

the government (correct answer)

C.
a foreign country

D.
the consumers and producers



	 

	45. Bill is choosing between two different savings accounts. One has simple interest and the other has compound interest. If Bill is planning on 
saving money for a long period of time and he wants the most return on his savings he should choose the account with

A. 

simple interest because that account will pay interest on the total amount in the account at all times.

B.
simple interest because it is easier to calculate.

C.
compound interest because it will pay interest on the original deposit plus interest earned over time. (correct answer)

D.
compound interest because it will pay an increasing amount of interest based on the amount of the original deposit.



	 

	46. The unemployment rate, GDP, and CPI can be used to determine

A. 

the supply and demand of a market.

B.
which stage of the business cycle and indicating the health of the economy. (correct answer)

C.
if a country uses a market or command economy.

D.
how likely a person is to get credit.



	 

	47. Unemployment characterized by large numbers of workers who have recently been replaced by machines or laid-off due to technological 
improvements is considered to be which kind of unemployment?

A. 

structural (correct answer)

B.
seasonal

C. 

frictional

D. 

cyclical



	 

	48. Monetary Policy is defined as

A.
decisions of the Federal Reserve System that determine the money supply. (correct answer)

B.
taxing and spending decisions of the United States Government.

C. 

buying and selling of currency in foreign exchange markets.

D. 

interaction of buyers and sellers in the market place.



	 

	49. When dealing with investments, as risk of losing money increases

A. 

more people take that risk.

B. 

it is more likely the investment is short term.

C. 

the rate of return is usually higher. (correct answer)

D.
more insurance is needed to protect the investment.



	 

	50. Jill is trying to decide whether or not to buy a car. If she is using rational decision making, she should MAINLY consider

A. 

whether the car will lose value over time.

B.
the type of insurance she will need.

C.
the marginal costs and marginal benefits. (correct answer)

D.
if buying the car will incur any opportunity costs.



	 

	51. The Law of Supply states that
A. 

as prices decrease, quantity supplied decreases (correct answer)

B. 

as prices increase, supply increases

C.
as prices decrease, demand decreases

D.
as prices increase, quantity demanded decreases.



	 

	KEEP GOING TO THE NEXT PAGE!!!!!!!!!

52. Arrows 1, 2, 3, 4 on this circular flow diagram represent
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A. 

goods and services flow

B.
prices

C.
taxes

D.
money flow (correct answer)



	 

	53. Jim says “as the price of something increases, the quantity demanded decreases.” Jim is

A. 

correct, that is the law of supply

B.
incorrect, he means supply instead of quantity demanded

C.
incorrect, he means demand instead of quantity demanded

D.
correct, that is the law of demand (correct answer)



	 

	54. In a market economy, the role of buyers and sellers is to

A. 

manipulate supply and demand to provide the best overall benefit to everyone in society.

B. 

establish equilibrium prices and quantities for goods and services. (correct answer)

C.
remove any government interaction in the market.

D.
avoid causing inflation.



	 

	55. If an economy experiences the following: 12% inflation (very high), 2.5% unemployment (very low), and high investment, they are 
MOST LIKELY on which part of the business cycle?

 A.
Contraction

B. 

Trough

C.
Recession

D.
Expansion (correct answer)



	 

	56. How does a corporation benefit from selling stock?

A. 

it gives them limited liability

B.
they can raise larger amounts of capital (correct answer)

C.
it eliminates the potential for conflict

D.
they get larger profits



	 

	57. Why do governments interact in economies to redistribute income, resolve market failures, and provide public goods and services?

A. 

to provide equity and stability to the economy (correct answer)

B. 

it is the easiest way to achieve economic growth

C.
central banks, like the Fed, do not have the ability to do these things

D.
to maximize the ups and downs of the business cycle



	 

	58. What is MOST LIKELY to happen to the economy if the Federal Reserve Bank increases the discount rate at the same time that 
Congress passes a law reducing government spending? 

A. 

Contraction, because both of the policies are contractionary. (correct answer)

B. 

Expansion, because both of the policies are expansionary.

C.
Nothing, because one is a fiscal policy and the other is a monetary policy.

D.
Nothing, because the policies cancel each other.



	 

	59. At a restaurant you may find a host, waiter, bus person, cook, and dishwasher. This is an example of the economic principle of

A. 

economy of scale

B. 

marginal productivity

C.
division of labor (correct answer)

D.
specialization of capital



	 

	60. Which statement describes the law of demand?

A. 

As prices rise, quantity demanded decreases. (correct answer)

B. 

As prices rise, demand decreases.

C.
As prices fall, quantity demanded decreases.

D.
None of the other answers listed are correct.



	 

	61. Which would cause the supply of wheat to shift to the right?

A. 

An increase in household incomes.

B.
Wheat producing companies leaving the market.

C.
A new, faster wheat harvesting machine. (correct answer)

D.
A decrease in producer subsidies.



	 

	62. How are equilibrium price and quantity determined in most markets in the U.S. Economy?

A. 

government sets the price

B. 

by the law of demand

C.
by a point on a production possibilities curve

D.
consumer and producer interaction (correct answer)



	 

	63. The following table shows how many cars or computers can be produced by Japan and the United States in a month (in millions). 
Use this table to answer the question that follows:     Which statement is true concerning absolute advantage?
                             JAPAN                         U.S.A.
Cars                         25                                60
Computers              100                               45
A. 

Japan has absolute advantage in the production of cars.

B.
Japan has absolute advantage in the production of both goods.

C.
Japan has absolute advantage in the production of computers. (correct answer)

D.
Japan has no absolute advantage in this scenario.



	 

	64. Adding everything the U.S. Government owes calculates the

A.
balance of payments.

B.
national deficit.

C.
unemployment rate.

D. 

national debt. (correct answer)



	 

	65. Which transaction below will take place in the product market on a circular flow diagram?

A. 

Jenny's posting of her resume on a website.

B.
Smithville Farm's purchase of 3 new tractors.

C.
Chris' purchase of a new video game. (correct answer)

D.
The Pencil Company's paying yearly taxes.



	 

	66. Steel Beam Inc. is looking to purchase a new processing machine and factory. In the circular flow diagram, this  will take place in the

A. 

resource market (factor market) (correct answer)

B. 

government controlled sector.

C.
foreign exchange market.

D.
product market.



	 

	67. Which factor will have the LEAST impact on whether a person gets credit or not?

A. 

capacity, how able the person is to pay back the loan

B.
character, how willing the person is to pay back the loan

C.
compatibility, how much the loan officer likes the person (correct answer)

D.
collateral, how much the person's assets are worth



	 

	68. When the Fed is conducting open market operations, they are

A. 

Buying or selling goods in the product market.

B. 

Buying or selling stocks on the New York Stock Exchange.

C.
Buying or selling government bonds. (correct answer)

D.
Buying or selling factors in the factor market.



	 

	69. If the price of an item increases, demand for its substitutes

A.
there is no way to tell

B. 

decreases

C.
is unaffected

D.
increases (correct answer)



	 

	70. Unemployment that occurs as a result of a recession or an economic downturn is

A. 

seasonal

B. 

frictional

C.
cyclical (correct answer)

D.
structural



	 

	71. A production possibilities curve shows

A. 

all of society’s resources

B. 

choices a person makes between items

C.
the technological changes that improve production

D.
the combination of goods that can be produced with a set of resources (correct answer)



	 

	72. Which is a human resource that Ms. Johnson could use for her art gallery?

A. 

A series of paintings by a prominent local artist

B. 

Light fixtures to help display the artwork

C.
Knowledge of trends in modern art (correct answer)

D.
A security system to protect the artwork



	 

	73. Why do domestic producers of a good benefit from trade barriers like embargos or quotas?

A. 

The number of goods imported is lower. (correct answer)

B. 

Domestic producers get money from the government.

C.
They tax the foreign competition.

D.
They decrease the desire for other countries goods.



	 

	74. A headline reads: "High Tech Firms Begin Producing New Generation of Computers." What basic economic question is being addressed?
A. 

how to produce

B. 

for whom to produce

C.
what to produce (correct answer)

D.
when to produce



	 

	75. How do tariffs affect domestic consumers over time?

A.  

Fewer foreign goods are available and domestic producers will likely increase prices. (correct answer)

B. 
There is a wider variety of goods available.

C.
The consumers pay lower prices for both foreign and domestic goods.

D.
Domestic goods are more expensive, but foreign goods are cheaper.



	 

	76. Which is LEAST LIKELY to cause an increase in demand?

A. 

an expectation of higher future prices

B.
a new ad campaign featuring a prominent celebrity

C.
a decrease in income (correct answer)

D.
an increase in the price of a substitute



	 

	77. If an economy is in a trough on the business cycle

A. 

unemployment is high, real GDP growth is high, and inflation is low

B.
unemployment is low, real GDP growth is high, and inflation is high

C.
unemployment is high, real GDP growth is low, and inflation is low (correct answer)

D.
unemployment is low, real GDP growth is low, and inflation is low



	 

	78. Bailey makes $20,000 a year and pays 5% in taxes. Felicia makes $85,000 a year and pays 2.6% in taxes. This type of tax system is 

A. 

sales

B.
progressive

C.
proportional

D.
regressive (correct answer)



	 

	79. In a typical market economy, producers are allowed to choose which products they wish to make and the amount of those products they will 
produce. Consumers are allowed to choose which producer they will purchase. This MOST DIRECTLY supports the broad economic goal of

A.
security

B
stability

C.
equity

D. 

freedom (correct answer)



	 

	80. Assume Coke and Pepsi operate as an oligopoly. Which statement BEST represents this?

A. 

Coke and Pepsi own many different "brands"

B.
Coke and Pepsi taste different, but are marketed the same way

C.
Coke and Pepsi sell to over 75% of the market (correct answer)

D.
Coke and Pepsi are major corporations with stockholders



	 

	81. A price floor is problematic in a market because it leads to

A. 

decreased productivity.

B. 

increased taxes.

C.
shortages.

D.
surpluses. (correct answer)



	 

	82. Sharlee was recently laid off from her job at a manufacturing plant when the company brought in a machine to replace her.  Unemployment?
A. 

cyclical

B. 

structural (correct answer)

C.
seasonal

D.
frictional



	 

	83. In the picture below, a price of .40 represents which situation?
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A. 

A shortage because the price is above equilibrium

B.
A surplus because the price is below equilibrium.

C.
A surplus because the price is above equilibrium. (correct answer)

D.
A shortage because the price is below equilibrium.



	 

	84. When calculating GDP, the purchase of a new factory is counted as

A. 

investment (correct answer)

B. 

consumption

C.
net exports

D.
government



	 

	85. Company X sells a good where there is a lot of competition. Companies enter and leave the market often. Company X stays in business 
because they constantly use advertising to make their product seem different. In which market structure does Company X operate?

A. 

Monopolistic Competition (correct answer)

B.
Perfect Competition

C.
Oligopoly

d.
Monopoly



	 

	86. Growth, efficiency, and freedom are broad social goals that are typically associated with which type of economic system?

A. 

command

B.
monopoly

C.
traditional

D.
market (correct answer)



	 

	87. Julio decides to attend college after high school rather than getting a job. What is his opportunity cost of attending college?

A. 

all the things he could have done in that time

B.
his tuition and fees

C.
wages he could have earned at a job (correct answer)

D.
the education he gains in college



	 

	88. If someone has comparative advantage in the production of a good, then

A.
with a given set of resources, they produce more of the good than the competitors.

B.
they can produce more of that good than anyone else.

C.
with a given set of resources, they produce the good at a lower opportunity cost. (correct answer)

D.
they can charge more for the good because they have higher opportunity cost.



	 

	89. Which economic situation is characterized by unlimited wants exceeding limited resources?

A. 

scarcity (correct answer)

B.
specialization

C. 

shortage

D.
surplus



	 

	90. Based on the PPF, which is true about countries A and B?
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A. 

Country B has fewer resources to make fish, but more resources to make coconuts

B. 

Country A has fewer resources to make fish, but more resources to make coconuts

C.
Country B has more resources in general

D.
Country A has more resources in general. (correct answer)



	 

	91. Which statement is MOST LIKELY true if the Fed increases the reserve requirement and the discount rate?

A. 

the economy is in a trough

B. 

there has been a recent increase in taxes

C.
they are trying to limit inflationary pressures (correct answer)

D.
loans are difficult to get because little money is circulating



	 

	92. Which group benefits the most when the US Dollar depreciates?

A. 

Foreign governments that hold US Treasury bonds

B. 

Citizens from other countries travelling to the United States (correct answer)

C.
US citizens travelling in other countries

D.
Business in the US that must repay loans to banks in other countries



	 

	93. Which type of insurance does a person need if they wish to continue to receive a paycheck while they are out of work due to an injury?

A. 

disability (correct answer)

B. 

health

C.
property

D.
life



	 

	94. If the price of a product falls, which is true regarding demand?

A. 

quantity demanded decreases

B.
quantity demanded increases (correct answer)

C. 

demand increases

D. 

demand decreases



	 

	95. Which BEST describes GDP?

A. 
It is the data used to determine how many people are employed.

B.
It is a measure of what is happening to prices in an economy.

C.
GDP is used to determine the inventories of businesses around the US

D. 

GDP measures how much is produced in an economy in a given time period. (correct answer)



	 

	96. The Federal Income Tax in the US forces people making higher incomes to pay a higher percentage in taxes. This is an example of 
A. 

proportional tax

B. 

progressive tax (correct answer)

C.
optional tax

D.
regressive tax



	 

	97. What is MOST LIKELY to happen if the dollar becomes stronger relative to other currencies?

A. 

imports will decrease, exports will increase

B.
imports will increase, exports will decrease (correct answer)

C.
both imports and exports will increase

D.
both imports and exports will decrease



	 

	98. Which market structure is typically characterized by a large number of producers selling similar, but differentiated products?

A. 

monopolistic competition (correct answer)

B. 

pure competition

C.
oligopoly

D.
monopoly



	 

	99. Demand for gasoline is said to be fairly inelastic for most people. This is probably because

A. 

it is difficult to make cheaply.

B.
it has few substitutes and is necessary for most transportation. (correct answer)

C.
it has few substitutes and is in large supply.

D.
it has many substitutes and is easily attained.



	100. In which type of business organization does the owner have the MOST liability?

A. 

sole proprietorship (correct answer)

B. 

partnership

C.
monopoly

D.
corporation




